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Why do interest rates affect bonds?
The rise in interest rates leads to the rise in coupon rates on the newly issued bonds. Through this, the rates on the older bonds are made unattractive. Consequently. The price investors desire to pay for the drop of the older bonds. When there is a fall in the rates of interest, there is a rise in the price of the older bonds (Carlson, 2020).
Do you think bonds are a good investment in the current economy?
The world economy is currently experiencing a high rate of inflation as well as fluctuations in prices. It would be wise to only invest in bonds that wait until the date of maturity. By doing so, one would get back his full principal on top of the accumulated interests. However, for the people who sell their bonds before the maturity date, there is a risk of liquidity. This is where someone is unable the buyer of the bond or a fair price by which to sell the bond. It is also risky to invest in bonds in the current economy because of the high rate of inflation the economy is experiencing. The high rate of inflation is leading to erosion of power to purchase the fixed payments on bonds (Carlson, 2020). 
What types of bonds would you buy?
[bookmark: _Hlk69279271]The buying of the bonds is dependent upon the objective of the investment one has. For someone who wishes to invest in bonds to have a steady flow of income, he should opt for a safe bond that has minimal risks of credit. Such bonds include munis and U.S Treasurys. Where the objective of the investor is to have a high income, he should buy bonds that yield highly. Based on the status of the tax, munis have higher yields than the yields gained from corporate bonds (Carlson, 2020). 
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